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leisure activities cut in half. How did we
get to this dire situation?

Loren Remillard, Chair of the Winnipeg
Chamber of Commerce interprets the
cuts as “an effort to prioritize “core
services” in Winnipeg” (Winnipeg Free
Press March 10th, 2019). What exactly are
core services?

The mission of the City of Winnipeg

is to promote quality of life for all
Winnipeggers and its purpose, as defined
in provincial legislation is “..to develop
and maintain safe, orderly, viable and
sustainable communities; and to promote
and maintain the health, safety, and
welfare of the inhabitants”

In contrast, Winnipeg is barely keeping
up with the demands of a modern city
and suffers from low transit ridership,
crowded buses, persistent homelessness,
reduced access to libraries and recreation,
and reduced city services. COVID-19
will be incredibly challenging for the
vulnerable and those of limited means.
Winnipeg can and must do better.

When Brian Bowman was elected in
2013, he also campaigned on a property
tax increase of 2.33%, dedicated solely to
roads and rapid transit. So although the
16 year tax freeze maintained by Mayors
Murray and Katz was finally thawed in
2013 (by Katz in his final year), civic
departments have had to make do with
below inflationary increases for over
eight years. Bowman, former Chair of
the Winnipeg Chamber of Commerece,
ran on this 2.33% platform again in 2018,
alongside further reductions in business
taxes.

In 2002, the business tax in Winnipeg was
9.75% of business rental property value
and has since been lowered regularly. The
2020/21 tabled budget lowers it again

to 4.48%. Eighteen years of business

tax cuts represent a loss of over $17
million real dollars in revenue to the City
annually today, according to University
of Manitoba economist Ian Hudson.

The reduction in business tax shifts the
tax burden over to property taxes. And
the limited 2.33% property tax increase
dedicated to roads and rapid transit has

created a structural deficit of the City’s
own making.

Why are we lowering the business

tax when the cost of doing business

in Winnipeg is already competitive?
Economic Development Winnipeg touts
Winnipeg’s as the “lowest-cost location for
select US and Canadian businesses” due
to the low cost of living and a favourable
business environment.

It is time to stop listening to the business
lobby and start listening to those hurt

by the cuts. Winnipeggers elected one

of the most progressive City Councils in
recent memory. A majority of Executive
Policy Committee purport to be allies of
low-income and working people and to
hold progressive values. We need to push
these councillors so they do not succumb
to the lobbying of the Chamber about
“core” services while business continues to
benefit from the public services paid for by
Winnipeggers’ property taxes.

Let us remind the Mayor about his
election promise caveat and press for more
revenue from property and business tax
increases to avoid the devastating service
cuts at challenging time in the City’s
preliminary budget. Contact the Mayor
and your council representative and get
involved.

The final budget will be voted upon by
City Council March 20th, 2020 at 9:30 am.

Molly McCracken is the director of the
Canadian Centre for Policy Alternatives -
Manitoba office.
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